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Secriox 1. Purrose.

The purpose of this Revenue Procedure is to advise manufacturers
of tobacco products that inventories of tobacco materials, tobaceo
products, and tax stamps, held in each factory as of January first
of each year, are no longer required.

Sec. 2. BackGroUND.

In the past, manufacturers of tobacco products have been required
to furnish inventories, as of the first of each calendar year, nfr‘tﬂbﬂmu
materials, tobacco products, and fax stamps. In recent years, such
inventories have been used princi?ally for the compilation of sta-
tistics, particularly in the area of “tobacco materials used.”

Sec. 3. DETERMINATION,

In order to effect economies by Eliminatin%}erequirmnents and serv-
ices no longer considered necessary, it has been determined to dis-
continue the compilation and release of statistics relating to tobacco
materials nsed in the manufacture of tobacco products. This deter-
mination is based upon the finding that such statistics are no longer
necessary in the administration of the internal revenue laws or %:r
industry purposes. The discontinuance of such statistics makes it
Eossible to eliminate the requirement for the furnishing of inventories
y manufacturers of tobacco products, as of January first of each
year, of tobacco materials, tobacco products, and tax stamps. This
determination is not intended in any way to modify the provisions
of section 270.141(c) of the Regulations relating to Cigars and
Cigarettes (Manufacturers, Importers, and Dealers) or section
275.131(c) of the Regulations relating to Manufactured Tobacco
{ Manufacturers, Importers, and Dealers).

Sec. 4. Errect o¥ Ormer DocuMEeNTS,

Revenue Ruling 56-73, C. B. 1956-1, 539, is modified to apply onl,
to inventories wﬁinh may be required under sections 270.141 an
275.131 of the regulations. Revenue Procedure 57-11, C. B. 1957-1,
739, and Revenue Procedure 57-34, C. B. 1952-2, 1107, as they relate
to inventories, will continue to be followed as to inventories which
may be required under the above sections.

Sec. 5. IxquiriEs.

Inquiries with respect to this Revenue Procedure should refer to
the number thereof and should be addressed to the appropriate As-
sistant Regional Commissioner, Aleohol and Tobacco Tax.

26 CFR 601.31%: Applicable laws. Rev. Proc. 58-8
( Also Part 1, Sections 5812, 5848 ; Sections
179.95 and 172.20.)

On and after July 1, 1958, only a natural person lawfnlly possess-
ing a firearm which was duly registered, made, transferred, or im-
ported by or to such person in accordance with the applicable
provisions of the Internal Revenue Code, may transform such fire-
arm into a deactivated war trophy.

Revenne Ruling 55590, C. B. 1955-2, 483, and Revenue Ruling
57-227, C. B. 1957-1, 433, modified.
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Secrow 1. PurposE.

The purpose of this Revenue Procedure is to announce the termina-
tion ufp the war trophy firearms deactivation program conducted in
connection with the administration of the National Firearms Act,
and to specify necessary changes in the policy and procedure appli-
cable to the firearms program.

Sec. 2. Poricy axp ProcEDURE.

01 On and after July 1, 1958, only a natural person lawfull
possessing a firearm which, prior to such date, was duly (1) registered,
as provided by section 5841, of the Internal Revenue Code of 1954;
éﬂo} made, in accordance with the provisions of section 5821 of the

de; (3) transferred, in accordance with the provisions of section
5812 or 5814(a) of the Code; or (4) imported, in accordance with
the provizions of section 5845 of the Code, by or to such person, may.
upon written request addressed to the appropriate Assistant Regionni

mmissioner, Aleohol and Tobacco Tax, transform such firearm into
a deactivated war trophy (DEWAT) by steel welding, as distinguished
from brazing or any other method, the chamber of the firearm shut
and welding the barrel solidly into the frame or receiver. The fire-
arm must ﬁa deactivated under the supervision of an Aleohol and
Tobacco Tax investigator who will certify as to its deactivated con-
dition. Also, the costs of deactivation must be assumed by the owner.
After deactivation of a firearm has been completed, the investigator
will endorse the appropriate Form 1 (Firearms), Application for
Registration of Firearm; Form 1A (Firearms), laration of In-
tent to Make a Firearm; Form 4 (Firearms), Application and Order
for Transfer of Firearm:; Form 5 {Fireannsj, Notice of Tax-exempt
Domestic Transfer of Firearm; or Form 6 (Firearms), Application
for Importation of Firearms, as the case may be, which 1s held by the
owner. Such endorzement shall read as follows:

Removed from the Classification of a firearm by steel
welding in the prescribed manner on _______ —oreeEa
(Date
Investigator, Aleohol and Tobaeeo Tax _______________
(Blgned)

.02 Since such a deactivated war trophy (DEWAT) falls in the
category of a harmless ordnance curio, rather than a “unserviceable”
firearm, as contemplated by section 5812(a) (3) of the Code, notifica-
tion of subsequent transfers of “DEWATSs" need not be given.

03 Any unregistered firearm coming within the purview of the
National Firearms Act (Chapter 53 of the Internal Revenue Code)
will be considered a contraband article subject to forfeiture to the
United States under section 5862 of the Code.

Sec, 8. Errective ox Otaer DocuMeNTS,

HRevenue Ruling 55-590, C. B. 1955-2, 483, and Revenue Ruling 57-
227, C. B. 1957-1, 433, are hereby modified to the extent that they
are inconsistent with the procedure deseribed above asg to firearms
deactivated on and after Ju?y 1, 1958.

Sec. 4. ErrecTIvE DaTE.
This Revenue Procedure is effective July 1, 1958.
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Sec. 5. InquiriEs,

Inguiries relating to this Revenue Procedure should be addressed
to the office of the appropriate Assistant Regional Commissioner,
Aleohol and Tobacco Tax,

26 CFR 601.316: Administrative remedies Rev. Proe. 58-9
available to taxpayers after the purchase
of tobacco tax stamps or after assessment

or payment of tobacco taxes.
(Also Part I, Section 5705, 270.164, 270.197,)

Means for establishing that claims, filed after June 30, 1959, by
manufacturers and importers of cigars, for refund of tax paid by
return on cigars withdrawn from the market, were filed within
the statutory period of limitation,

Secrion 1. Pureose. ;

The purpose of this Revenue Procedure is to call to the attention
of manufacturers and importers of cigars the advisability of their
having a means for establishing that claims, filed after June 30, 1959,
for refund of tax paid by return on cigars withdrawn from the mar-
ket, were filed within the statutory period of limitation.

Sec. 2. BACKGROUND,

Because the return system for the taxpayment of cigars became
effective July 1, 1956, any claim filed on or before June 30, 1959, for
refund of cigar taxes paid by return, is within the three-year time
limitation imposed by section 5705(c) of the Internal Revenue Code
of 1954. In such claim, a general statement that the cigars were tax-
paid on or after July 1, 1956, in lien of a more specific fixing of the
time of taxpayment, is acceptable. After June 30, 1959, failure or
inability of the claimant to establish the timely ﬁliuﬁauf a claim will
result in its rejection. Since cigars which are now being taxpaid by
return and whieh are withdrawn from the market may be the subject
of a claim filed after June 30, 1959, the matter is being called to the
attention of manufacturers and importers of cigars.

Sec. 3. Meaws oF Esraprisaivg Tivery Fiuiwe or Crarus,

It is sugpested that the manufacturers and importers of cigars de-
vise some means for establishing the timely filing of claims filed after
June 30, 1959, such as by marking the packages of cigars, in code or
otherwise, to indicate the date of taxpayment. Where it is not feas-
ible to indicate the date of taxp?ment, it may be desired to mark the
packages to indicate an earlier date, from which date to measure the
period for the timely filing of claims, such as the date of packaging
of the cigars, or the date of removal of the cigars from the If}amtory or
from customs’ eustody. This marking may represent the week or
month of the year, in lieu of the specific date, The key to any code
in use or to be adopted, for this purpose, should be immadiuteqr fur-
nished to the appropriate Assistant Regional Commissioner, Alecohol
and Tobaecco Tax.



